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The International Tropical Timber Organization or ITTO is a young
inter-governmental organization that came into being after almost a
decade of preparatory meetings and negotiations between consuming and
producing countries of tropical timber under UNCTAD’s Integrated
Programme for Commodities.

The International Tropical Timber Agreement establishing ITTO
came into force as of 1 April 1985, and during the Council Meeting in July
1986, Yokohama was chosen as the Headquarters of ITTO. Dr. B.C.Y.
Freezailah from Malaysia was elected as the first Executive Director of
ITTO at the same Council Meeting. Currently ITTO has a membership of
23 consuming and 18 producing countries. This represents some 71% of
world population and 83% of world GDP. The members of ITTO account
for more than 95% of the world’s tropical forest resources and exports of
tropical timber. With such a coverage, the potential for ITTO to further
tropical timber and forestry is truly immense.

ITTO aims to establish an effective framework for international co-
operation and consultation between consuming and producing countries
of tropical timber. It does not, however, provide measures for price
stabilization. Nevertheless ITTO does have a commodity focus which it
seeks to achieve through four elements, namely :

—Market intelligence,

—Reforestation and forest management,

—Further and increased processing in producing countries,

—Research and development.

The comprehensiveness of the objectives of ITTO is the result of

exhaustive discussions on the role and importance of tropical timber and
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the many problems confronting it.

Embodied in the Agreement establishing ITTO is the recognition and
acceptance of tropical timber, not only as a commodity but also as a
resource that goes beyond its commodity definition. This implies the
necessary conservation and management of tropical forests where the
timber is derived. Implicit in this is the need to strike a balance between
utilization and conservation, because neither can exist without the other.

The commodity focus of the Agreement is clearly contained in one of
the objectives of ITTO which states :

“To promote the expansion and diversification of international trade

in tropical timber and the improvement of structural conditions in the

tropical timber market, by taking into account, on the one hand, a

long-term increase in consumption and continuity of supplies, and,

on the other, prices which are remunerative to producers and equi-
table for consumers, and the improvement of market access ;”
Such goals must necessitate policies and practices which ensure sustain-
able utilization of tropical forests.

The Headquarters of ITTO was established in Yokohama on the
eighth floor of the Sangyo Boeki Centre Building at Yamashita-cho in
January of this year. The first Council Meeting in Yokohama was held
on 23-27 March 1987. Various procedural matters were taken up at this
Meeting, and the Council authorized the Executive Director to commence
pre-project activities with a budget of US$640,000. These studies will
enable project proposals to be formulated and presented for consideration
at the next Council Meeting scheduled at the end of November 1987. The
decisions of the Council during the last meeting gave ITTO a good start.
Pledges of financial contributions by some member countries of ITTO
were also made and augur well for the future.

Tropical forests may be said to be in a state of crisis, and in many
countries they are being pushed to the brink. Obviously, we have to face
the challenges and opportunities of the future with courage, imagination
and fairness. The future of tropical forests depends, in the final analysis,
on their utilization—utilization based on good forest management and
conservation. The trade, thus, has a very important role to play if we
are to be successful. The problems are, of course, complex, but with
goodwill, co-operation and a spirit of compromise, we can overcome
many problems and face the future with confidence—confidence that the

mighty tropical forests will continue to provide benefits to all of us.
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